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To the Mayor and Board of Aldemmen
Town of Sunset, Louisiana

We have audited the accompanying financial statetnents of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund
information of the Town of Sunset, Louisiana as of and for the year ended June 30, 2012,
which collectively comprise the Town's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Town of Sunset,
Louisiana's management. Our responsibility is to express an opinicn on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the stendards applicable to financial audits comtained in
Mwm izsued by the Comptroller General of the United States,
Those standards require that we plan and perform the awdit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
sudit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial staternents. An audit also includes assessing the accounting
principles used and significant estimates made by managenvent, as well as evaluating the
averall financial staternent presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our apindon, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the
Town of Sunset, Louisiana, as of June 30, 2012, and the respective changes in financial
position and cash flows, theteof for the year then ended, in conformity with accouming
principles generally accepted in the United States of America.

In accordance with Governmpent Auditing Standards, we have also issved our report dated
December 11, 2012, on our consideration of the Town of Sunset, Lovisiana's internal
control over financial reporting and ort our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of
thal report is to describe the scope of our testing of internal control over financiaf
reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That repon is an integral

part of an audit performed in accordance with Governpent Auditing Standards and
should be considered in assessing the resufts of our audit.
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The required supplementary information listed in the table of contents is not a required
part of the basic financial statements but is supplementary information required by the
Govemnmental Accounting Standards Board. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is faitly stated in all material respects in relation to the basic financial statements
taken as a whole.

The Town of Sunset, Louisiana has not presented management's discussion and analysis
that the Governmental Accounting Standards Board has determined is necessary to
supplement, although not required to be part of, the basic financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Town of Sunset, Louisiana'’s basic {financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of S Governm and Non-Profit izations, and is not a
required patt of the basic financial statements. The accompanying other supplemental
information statements and schedules listed in the table of contents are presented for the
purpose of additional analysis and are not a required parl of the basic financial statements
- of the Town of Sunset, Louisiana. Such information has been subjected to the auditing
procedures applied in the audil of the basic financial statements and, in our opinicn, is
fairly stated, in all material respects, in relation to the basic financial statements taken as

a whole,
AN -
Richard C. Urban, CPA

Opelousas, Louisiana

 December 11, 2012
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TOWN OF SUNSET, LOUISIANA

STATEMENT OF NET ASSETS -
June 30, 2012
Primgry Govemment
Jovemmental  Business-Type
ABSETS _Adtivities  _Activities = _Tota|
Current assets:
Cash and eash exquivalents £ 2144 £ 44675 £ 248 7
Receivables (net of allowances
for encollectibles) 45,3599 35,740 51,139
Unbilled service revenue 15,017 15,027
D from other governmental vmnits 4,576 4,576
Duye from other fmds - &3 : B3
Total curreiit assels 264,159 85.442 —349.60]
Mon-current assets:- .
Ragmicied assets;
Cash and cash equivalents 131 864 131,866
Capital aszets (net) 1633 861 $16,843 2,450,704
Total non-current assets L633.86] 9480 £382.570
TOTAL ASSETS 1,898,020 1,034,151 2.832.1M
LIABILITIES
Current liabilities:
Accounts, salaties, and other payables 5 49,333 £ 11,765 £ &57.59%
Drue to other funds 39,947 39567
Bonds and interest payble 14,000 066 43,066
Total cursent Yiabilities - G383 86798 150,631
Non-currert liabilibes:
Customer deposits 41,542 91,542
Bonds payable 471,000 _4887  _s2162
Total nop-current liabilities 473,000 140,169 613,169
TOTAL LIABILITIES _336.83) _ 26567 763
NET ASSETS
Invested in capital assets, net of related debt 1,146,861 739,365 386,226
Restricted for debt service 7,086 317,575 44 661
Unassigned 207,240 207,240
Unrestricted 30244 30244
TOTAL NET ASSETS 1,361,187 307,184 216831

The accompanying notes are an integral part of the basic financiel statements.
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TOWN OF SUNSET, LOUISIANA
STATEMENT OF ACTIVITIES
Year Ended June 30, 2012

Program Revenues
Opetating Capital :
Charges for Grantsand  Grantsand  Net (Expense)
Fugetjons/Programs Expenses Services Contributions Contributions _ Revenue

Primary government:
Governmental activities:
Genperal government § 470,864 3 85202 % 5 5 385.662)
Public safety:
Police 703,705 124,172 { 579,533)
Fire 73,606 (  73,606)
Civil defense 3,818 ( . 3,818)
Public services - street 226,275 - - - {_226275
Total governmental
activities 1478268 209374 . - (1268894
Business-type activities:
Gas utilities 124288 234,405 : 110,117
Water utilities 198,412 228,906 - 30,494
Sewer utilities 143347 _ 149,043 - - 5. 701
Total business-type activities _ 466,042 612 354 - - 146312
Total primary government $1,944,310 § §21,728 3 . 3 - 31,122,580

The accompanying notes are an integral part of the financial statements.
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Primary Govemment
Governimental Business-type

Actjvities Activities Total
Change in net assets:
Net (expense) revenie $(1.268.894) $ 146.312 $(1.122.582)
General reventes:
Taxes:
Property taxes 129,847 129,847
Sales and use taxes 536,131 516,131
Franchise fees 125,739 143481
Grants and comtributions:
State saurces 40,91 40,991
Federal sources 159,210 159210
Intergovernmental 60,040 60,040
Miscellaneous 67,949 67,949
[nterest income 359 69 428
Transfers 208,696 208.696) -

Total general revenues and iransfers 1,328,962 {_208.627) 1.120.335

Change in net assets 60,068 { 62315 (2247
Net assets - beginning 111 869,499 2,170,618
Net assets - ending 1,361,187 807,184 2,168,371

—_—p—m—— me—— e
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BALANCE SHEET, GOVERNMENTAL FUNDS

TOWN OF SUNSET, LOUISIANA

June 30, 2012
Special Deln
Ciepers| Revenue Service
ASSETS
Cash and cash equivalents £ 136075 £ 76683 £ 1363
Receivables:
Taxes 2672
Accrued interest 510
Franchise fees 25,105
Miscellaneous 16,412
Due from other governmental units 4,576
Dize from other funds 63 - -
Total assets 186,113 76,683 1,363
LIABILITIES AND FUND BALANCES
Liabilities:
Bonds payable 487,004
Accounts payable 19,678
Cash bonds pavable 30,855 - -
Todal liabilities 536,833 - -
Fund balances:
Reserved for delbt service 7.086
Unreserved { 23L.506) 16683 __ 1363
Total fund balances {_150.720) _T6.683 LX)
TOTAL LIABILITIES AND
FUND BALANCES 186,113 76,681 1,363

L= . —

Total
Governmental
Puryds

$ 214,121

2,672
614
25,705
16412
4,576
— 6
264,159

487,000

19.678
30120
236,433

See accompanying notes are an intepral part of the basic financial statements.
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TOWN OF SUNSET, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE GOVERNMENT-WIDE
FINANCIAL STATEMENT OF NET ASSETS

June 30, 2012 ,

Amounts reported for governmental activities in the Staternent of Net
Assets are different because:
Fund Balances, Total Governmental Funds $( 272,674)

Capital assets of $3,124,269, net of accumulated depreciation of
($1,490,408), are not financial resources and, therefore, are not
reported in the funds. L633.861

Net Assets of Governmental Activities $1,361,187

The accompanying notes are an integral part of the basic financial statemenis.
10




TOWN OF SUNSET, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended June 30, 2012
Special Bebt
' General Revepue Service
REYENUES
Taxes 3 1:5347 % 536131 3
Licenses and pevinits 85.202
Franchige fees 125,739
Fmes and forfeits 124,172
Indergovermmental 260,241
Miscellaneous BB 107 193 ]
Total Revenues _ 791,308 536,24 8
EXPENDITURES
Ceneral government 422 026 7,868 2
Public safety:
Police 647,564
Fire 10,606
Stract 0,464
Civil defense 3218
Capital outlay 377231 - -
Total Expenditures 1941209 1.868 2
Excess (Deficiency} of Revenoes Over .
{Under) Expenditures (1,143,401) 528456 (]
OTHER FINANCING SOURCES
(USES)
Trangters in 132,647
Transfers om - {523,051} _
Total Other Financing Sources and (Uses)  _ 732,647 {_523.05]) -
Net Change in Fund Balance { 415.754) 4.505 &
Fund balances - beginning 65,034 72,178 1,357
Fund balances « ending { 350,720) 76,683 1,363

Total
GCovermmmental
Bunds

$ 622913
B5.202
125,739
124,172

260,241
47467
1.329.640

429,896

647,564
T0.606
220,464
3,818
571231
1549570

{ 619,939)

732,647
(523,981}
208,696

[ 411,243

—138.568
{ 272674)

The accompanying notes age an integral part of the basic financial statements.




TOWN OF SIINSET, LOUISIANA
RECONCILIATION OF THE STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES
TN FUND BAEANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2012

Amounts reported for governmental activities in the Statement
of Activities are different because:

Nei Change in Fund Balances - Total Governmental Funds

Governmnenial funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets
i3 aflocated over their estimated useful hives and reponted as
depreciation expense. The cost of infrasiructure such as street
improvements is not capitalized and depreciated. This is the
amount by which capital outlays of $(577,231) exceeded
depreciation of ($105,920) in the current period.

Change in net assets of governmental activities

$( 411,243}

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF SUNSET, LOUISIANA
STATEMENT OF NET ASSETS, PROPRIETARY FUND

June 30, 2012
ASSETS
Current Assels:
Cash and cash equivaients § 4575
Receivables:
Actcourts receivable, net 35,704
Unbilled service revenue 15,027
Other receivables 36
Total Current Assets 35442
Non-Curment Assets:
Restricted assets: '
Cash and cash equivalents 131,866
Capital assets (net of accumuiated depreciation}) £]16.843
Total Mon-Current Assets 248,705
TOTAL ASSETS 1,034,153
LIABILITIES
Cwrrent liabilities:
Pue to other fund 39,967
Accounts payable 17,765
Payable from resTicted assets:;
Ravenue honds 28,351
Acorued irmerest 215
Total Curtent Liabilities 86,798
Non-Current Liabiljties:
Customer deposits 91,542
Revenue bonds 48,627
Total Non-Current Liabilities 140,169
Total habilities 226.067
NET ASSETS
Invested in capital assets, net of related debt 739,365
Restricted for debt service 37,575
Unrestricted (deficit) 30244
TOTAL NET ASSETS 5 807,184

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF SUNSET, LOUISIANA
STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN NET ASSETS, PROPRIETARY FUNDS

Year Ended June 30, 2012
Operating Revenues
Charges for services:
Gas sales $ 221,271
Water sales 219,356
Sewer charges ' 146,478
Penalties and late fees £,907
Other income _ 16342
Total Operating Revenues 612354
Operating Expenses |
Gas department 124,288
Water department 198,412
Sewer department 139.157
Total Operating Expenses 461,857
Operating Income (Loss) 150,497
Nonoperatimg Revenues (Expenses)
Interest earnings 69
Interest expense { __4.185)
Total Nonoperating Revenue (Expenses) {_4.116)
Income (Loss) Before Transfers 146,381
Transfers Ou ( 208.696)
Change in Net Assets { 62,315)
Total Net Assets, Beginning $69.499
Total Net Assets, Ending 807,184

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF SUNSET, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Year Ended June 30, 2012

- Cash Flows From Operating Actlvities

Receipts frotn customers and users $ 606,874
Payments to suppliers (314,089
" Paymenis to employees { 68,866)
Orther receipts -
Net Cash Provided by Operating Activities 223919
. Cash Flows From NonCapital Financing Activities
Transfers to other funds (20%,6%6)
Net Cash Provided {Used) by Noncapisal Financing Activities 208

Cash Flows From Capital and Related Financing Activities

Principal paid on capital debt ( 27,992)
Interest paid on capital debt { 4,185
Customer deposits _ 3216
Net Cash Provided (Used) by Capital
and Related Financing Activities (_28.961)
Cash Flows From Investing Activities
Interest received 69
et Cash Provided (Used) by Investing Activities 69
WNet Increase {Decrease) in Cash and Cash Equivatents { 13,669
Cash and Cash Equivalents, Beginning of Yeqr . 130,210
Cash and Cash Equivalents, End of Year 166,541

The accompanying notes are an integral part of the basic financial stalements.
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Reconcilistion of Operating Income 10 Net Cash
Provided (Used) by Operating Activities

Operating income (loss) $ 150,497
Depreciation expense 92,069
(Increase) decrease in accounts recsivable ( 9,195
(Increase) decrease in unbilled service revenue 2,487
{increase) decreass in other receivables 1,328
Increase (decrease) in due o other funds -
Increase (decrease) in accounts payable { 13,167}
increase (decrease) in other liabilities -
Total adjustments 73422
"Net Cash Provided (Used) by Operating Activities 223,919

16



TOWN OF SUNSET, LOUISIANA _
STATEMENT COF FIDUCIARY NET ASSETS

June 30, 2012
Payrofi Fund
ASSETS '

Cash and cash equivalents $ 11,243

Due from other funds _ 39904

Total Assets 51,147
LIABILITIES

Payroll taxes and berefits payable 51,147
NET ASSETS

_Held in trust for: .

The accompanying notes are an imtegral part of the basic financial staterents.
1?7




TOWN OF SUNSET, LOUISIANA
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
For the Year Ended June 30, 2012

Payroll Fund
Additions
Contributtons from other funds $_824.304
Total Additions 824,304
Deduactions
Salaries and benefits $24,304
Total Deductions $24 304
Change in Net Assets -
* Net Assets, Beginning - =
Net Assets, Ending -

| The accompanying notes are an integral part of the basic financial statements.
18



TOWN OF SUNSET, LOUISIANA
NOTES TO FINANCIAL STATEMENTS

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Town of smset {Town) have been prepared in
conformity with generally accepied accounting principles (GAAP) as applied to
govemmental units. GAAP includes all relevant Governmental Accounting Standards Board
{GASE) protiouncements. In the government-wide financial statements and the fund
financial statements for the proprietary fund, Generally Accepled Accounting Standards
(ASC) on or before November 30, 1989, have been applied unless those standards conflict
with or contradict GASB prenouncements, in which case, GASB prevails. The accounting
and reporting framework and the more significant accounting policies are discussed in
subsequent subsections of this note.

A. Fingncie) Regortigz Entity

The Town of Sunset was incorporated under the provisions of the Lawrason Act. The
Town operates under the Mayor-Board of Aldermen form of government.

The Board consists of five elected members. The Mayor and Board are compensated for
their services at an amount legally set by the Board annually.

GASB Statement No. 14 establiched criteria for determining the govetnmental reporting
entity and component units that should be incleded within the reporting entity for
financial reporting purposes. Under provisions of this Statement, this report includes al)
funds that are controflled by or dependent on the Town executive and lemslative branches
(the Mayor and Board of Aldermen). Conirol by or dependence on the Town was
determined on the basis of budget adeption, taxing authority, authority io issue debt,
election or appointment of govemning body, and other genernl oversight responsibility.
The Town has no component units and therefore, none are presented in the government-
wide financial statements,

B. Basip of Presentation
Government-Wide Financial Statements

The government-wide financial statements {i.e., the statement of nat assets and the
statemnent of changes in net assets) report information on all of the nonfiduciary activities
of the primary government and its component units. For the most part, the effect of
interfund activity has been removed from these statements. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reporied
separately from business-type activities, which rely to a significant extent on fees and
charges for support.

The statement of activities dermonstrates the degree 1o which the direct expenses of a
given function or segment sre offset by program revenues, Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)

19



TOWN OF SUNSET, LOUISIANA
NOTES TO FINANCIAL STATEMENTS

charges 10 customers or applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) granis and
contributions that are restricted 10 meeting the operational or capital requirements of a
particwlar function or segment. Taxes and other items not properly included among
program revenues are reporied instead as general revenues.

Separate financial stalements are provided for governmental furds and proprictary funds.
Major individual povernmental funds and majot individual enterprise funds are reported
a3 separate columns in the fund financial statements.

Fund Financisl Statements

The accounts of the Town are organized and operated on the basis of funds. A fund is an
independent fiscal and sccounting entity with a separate set of self-balancing accounts.
Fund accounting segregates funds according to theit intended purpose and is used 10 aid
management in demonstrating compliance with finance-related legal and coniraciual
provisions, The minimum number of funds is maintaiped consistent with legal and
managerial requirenrents.

The varions fimds of the Town are classified into two categories: governmental and
proprietary. The emphasis on fund financial statements is on major governmental and
enterprise funds, each displayed in a separate colump. A fund is considered major if it is
the primary operating fund of the Town or meets the following criteria:

a. Total assets, liabilities, menu&é, or expenditures/expenses of that individual
governmental or enterprise fund are at least 10 percent of the corresponding total for
all funds of that category or type, and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual
governmental for enterprise fund are at beast 5 percent of the corresponding total for
all governmental and enterprise funds combined.

The major funds of the Town are described balow:
Governmental Funds -

The General Fund is the general operating fund of the Town. It is used o account for all
financial resources except those required 1o be accounted for in another fund.

The Sales Tax Fund is a Special Revenue Fund used 1o account for the proceeds of the
two 1% sales and use taxes that are legally restricted to expenditures for specific

PuTposes.

The General Obligation Bonds Fund is a Debt Service Fund used to account for the
monies remaining from the collection of a 1.83 property tax miliage dedicated for the
payment of 1988 general obligation bonds which are paid off.

20



TOWN OF SUNSET, LOUISIANA
NOTES TO FINANCIAL STATEMENTS

Proprietary Funds -

Enterprise funds are nsed to account for operations (a) that are financed and operatad in a
manner similar to private business enterprises — where the intent of the governing body is
that the costs (expenses, including depreciation) of providing goods or services (¢ the
general public on a continuing basis be financed or recovered primarity through user
charges; or (b) where the goveming body has decided that periodic determination of
revenues earned, expenses incurred, andvor net income is appropriate for capital
mainenance, public policy, management control, accountability, or other purposes. The
Town of Sunset’s enterprise fund is the Dility Fund,

The government-wide financial sitements are reporied using the economic resources
measuremeni focus and the accrual basis of accounting, as are the proprietary fund and
fiduciary fund financial statements. Revenues are recorded when eamed and expenses
are recorded when a liability is incurred, regardiess of the timing of related cash flows.
Grants and similar items are recognized as revenue as soon as all eligibility requirements
impased by the providet have been met. Revenues, expenses, gains, bosses, assets, and
liabilities resulting from exchange and exchange-like transactions are recognized when
the exchange takes place. Revenues, expenses, gains, losses, assets, and liabilities
resulting from nonexchange transactions are recognized in accordance with the
requirements of GASB Statement No. 33 “Accouating and Financial Reporting for
Nonexhange Transactions.”

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified acerual basis of accounting. Revenues are
recognized as soon as they are both measurabie and available, Revenues are considered
to be available when they are coilectible within the currert period or sopn enough
thereafier 1o pay liabilities of the current period. For this purpose, the government
considers revenues to be available if they are collectad within 60 days of the end of tha
cumrent fiscal petiod. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, dobd service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recoided only when
payment is due. '

As a peneral rule the effect of interfund activity has been eliminated from the
governinent-wide financial stalements.

. CASH AND CASH FQUIVALENTS

Cash includes amounts in demand deposits and interest-bearing demand deposits, Cash
equivalents inclode amounts in centificates of deposit with original maturities of 90 days
or less, Under state law, the Town may deposit funds in demand deposits, interest-
bearing demand deposits, money market accounts, or time deposits with state banks

21



TOWN OF SUNSET, LOUISIANA
NOTES TO FINANCIAL STATEMENTS

organized under Louisiana law and national banks having their principal offices in
Louisiana. Alse under state law, the Town may invest in United States bonds, treasury
notes, ot certificates. These are clagsified as investments if their original maturities
excead 90 days; however, if the original maturities are 90 days or less, they are classified
as cash equivalents.

bles and

Activity between funds that are representative of lending/boirowing arrangements
outstanding at the end of the fiscal vear are referred to as 2ither “due to/from other funds™
(i.&., the current portion of interfund kans) or “advances ta/from other funds®” {i.e., the
non-current portion of interfund loans). Al other outstanding balances between funds are
reported as “due to/from other funds.® Any residual balances outstanding between the
governmental activities and business-type activities are reported in the govemment-wide
firancial statements as “internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable govemmental funds to indicate that they are not
available for appropriation and are not expendable available financial resonrces.

A trade receivabies are shown net of an allowance for uncollectibles. The Town basis
its aflowanie on prior experience and the amount trade receivables excesd meter

deposils.
. Restricied Assels

Certain proprictary fund assets are fagally restricted for the payment of revenua bonds as
well as for the refunding of customer meter deposits.

. Capital Agsets

Capitnl assets, which include property, plant, equipment, and infrastrciure assets (e.g.,
roads, bridges, sidewalks, and similar items), are reported in the applicable governmental
or business-type activities columns in the govemment-wide financial statements. Capital
agsets are capitalized at historical cost or estimated cost if historical is nat available.
Donated assets are recorded as capital assets at their estimated fair market value at the
date of donation. The Town maintains a threshold level of $1,000 or more for
capitalizing capital assets.

The costs of nonmal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized. Prior to July 1, 2001, governmental
funds' infrastruchure assets ware not capitalized, These assets have been valued at
estimated historical cost,



TOWN OF SUNSET, LOUISIANA
NOTES TO FINANCLAL STATEMENTS

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the construction phase of capital assets of business-
type activities is included as part of the capitalized value of the assets constructed. No
intarest costs were capitalized during the fiscal year ended June 30, 2012.

A capital assets, other than land, are depreciated using the straight-line method over the
following wseful lives:

Buildings 40 years
Equipment 5 vears
Uitility systern and improvements 2040 years
Infrastructure 20 years

In the fund financial statements, capital assets used in goveramental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.
Capital assets used in proprietary fund operations are accounted for the same 8s in the
government-wide statements.

. Compensated Abseaces

Vacation and sick leave are recorded as expenditures of the perind in which paid.
Vacation must be taken in the year acerued and cannaot be carried over. Sick leave is
accumulated by employees at a rage dependent upon number of years of employment.
Although sick leave 15 available for employees when needed, it does not vest noris it
payable at termination of employment. Therefore, no liability has been recorded in the
financial statements as of June 30, 2012.

. Long-Term Obligations

In the govemment-wids financial statements, and the governmental and proprietary fund
types m the fund financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities, business-type activities, or
proprictary fund type statement of net assets. Bond premiums and discounts, as well as
issuance costs, are deferred and amort3ized over the life of the bonds using the effective
interest method. Bonds payable are reporied net of the applicable bond premium or
discount. Bond issuance costs are reported as deferred charges and amortized over the
term of ihe related debs.

- Equity Classificatiops

In the government-wide statements and in the fund financial statements for the
proprietary fund, equity is classified as net assets and displayed in three components;
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2. Invested in capital assets, net of related debt - Consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use either
by (1) external groups such as creditors, grantors, centributors, of laws or regulations
of ather governments; or (2) law through constitutional provisions of ¢nabling
legislation.

¢. Unrestricted net assets — All other net assets that do not meet the definition of
“restricted” or “invested in capital assetz, net of related debt.”

In the fund statements, governmental fund equity is classified as fund balance. Fund
balance is further classified as reserved and unreserved, with unreserved further split
between designated and undesignated.

Exirgordinary and Specisl ltems

Extracordinary items are transactions or events that are both unusual in nature and
infrequent in occurrence. Special items are transactions or events within the control of
the Town, which are either unusual in nature or infrequent in occurrence.

Estimates

The preparation of financial statements jn conformity with accounting principks
genenally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statementz and
the reported amounts of revenues, expenditures, and expenses during the reporting
period. Actual results could differ from those estimates.

. Revenue Restrictiong

The Town has various restriction placed over cortain revenue sources from state or local
requitements. The primary restricted revenue sources include;

v ou Legal Restriction of Use
Salea Taxes Bee Note 3
ility Fund Revenne Dbt Service and wtility Operations

The Town uses unrestricted resources only when restricted resources are fully depleted.
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N. Budget and Budgetary Accounting
The Town uses the following budpet practices:

1. The Town Clerk prepates a proposed, detailed line item, budget and submits same to
the Mayor and Board of Aldermen no later than 15 days prior to the beginning of
each fiscal year. Revenues are budgeted by source. Expenditures are budgeted by
department and class,

2. A summary of the proposed budget is published and the public notified that the
proposed budget is available for public inspection. At the same time, a public
hearing is called.

3. A public hearing is held on the proposed budget at least ten days after publication of
the call for the hearing.

4. After the holding of the public hearing and completion of all action necessary to
finalize and implement the budget, the budget is adopted through passage of an
ordinance prior i the commencement of the fiscal year for which the budget is being
adopled.

5. Any budgeiary revisions require the approval of the Mayor and Board of Aldermen.

6. All budgetary appropriations lapse at the end of the fiscal year.

2. AD VALOREM TAXES

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. The
taxes are based on assessed vaiues determined by the Tax Assessor of St. Landry Parish and
are collected by the Sheriff. Taxes are billed to taxpayers by the Assessor in November and
are due by December 31, becoming delinquent on January 1 of the following yvear. Town
propenty lax revenues are bidgeted in the year billed.

For the yvear ended June 30, 2012, taxes of 6.56 mills were levied on property with assessed
valuations totaling $17,583,970 and were dedicated for general corporate purposes.

(Gross taxes levied for the cument fiscal year totaled $115.350. The taxes are remitted to the
Town nat of deductions for Pension Fund contributions.

3. SALES AND USE TAX

Proceeds of two 1 percent gales and use taxes (accounted for in the Sales Tax Fund — &
special revenue fund) levied by the Town of Sunset are dedicated 10 the following purposes:

Constructing and purchasing municipal, fire and police department facilities, fumishings and
oquipmient; opening, construction, and improving drains, drainage canals, and subsurface
drainage; constructing, acquiring, or improving any work of public permanent improvement;
and purchasing and acquiring all equipment and furnishing for the public works, buildings,
improvement, and facilities of the Town of Sunset.
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Total taxes collected for the year ended June 30, 2012 was $536,131.

. CASH AND CASH EQUIVALENTS

At June 30, 2012, the Town has cash and cash equivalents {book balances) totaling $380,662
as follows:

Demand deposits $334,508
Money market accounts 2,904
Time deposits 42076
Other |.174

Total 380,662

Theze deposits are stated at cost, which approXimates market. Under state [aw, these deposits
{cr the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on depasit with the fiscal agent.
These securities are held in the name of the pledgmg fiscal agent bank in a holding or
custodial bank that is sutually acceptable to both parties.

At June 30, 2012, the Town has $379,488 in deposits (collected bank balances), categorized
below to reflect the amownt of risk assumed by the Town,

GASB Category | (federal deposit insurance)  $379,488
GASB Catagory 3 {uninsured and collateral held

by the pledging bank, or other agency) -
379,488
"5 RECEIVABLES
The recetvables of $81,139 af june 30, 2012 are as follows:

| ivghle General Fund ~ Enterprise Fund Jotal
Ad valorem taxes $ 1,105 $ - $ 1,105
Franchize fecs 25,105 - 25,705
Intergovernmental 6,143 - " 6,143
Accounts - 35,71 35711
Other 12,446 29 12,475
Totals 45,399 35,740 31,139

L ., L ——
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6. CAPITAL ASSETS

Capital assets and depreciation activity as of and faf the year ended June 30, 2012, js as
follows: :

Balance Balance
{overnmental activities:
Capital assets not being depreciated:
Land and construction in progress § 73,841 % -4 $ 75841
Other capital assets:
Buildings 1,039,842 561,291 1601133
Infrastruciure 187,568 1,17 199,285
Equipment 1243787 __ 420 ___ - L248010
Tetals 2341038 STLBY - LIgJ6Y
Less accumulated depreciation:
Buildings 235712 48,726 284,438
Infrastrocture 132,251 25923 135,184
Equipment L6515 54271 - 1070786
Total accumulated depreciation 1,184 488 105 930 - 1490408
Total capital assets being
depreciated, net 1162550 471,31 - 1,633,861
Business-type artivities:
Capital assets not being depreciated:
Land 50210 50210
{Other capital assets:
Lhility system and exténsions 5610975 5610975
Machinery and equipment 20.745 - - 20,743
Totals 5.681.928 : - 5681028
Lass accumulated depreciation:
Utility aystem aod &xi=nsions 4. 752621 R1,356 4 844,177
Machinery and equipment 20,395 513 : 20908
Total sccumulated depreciation 4,773,016 92,069 - 4855085
Total business-type capital asseis, net 908,912 (92,069 - 316,343

Depreciation expense of $197,989 for the year ended June 30, 2012, was charged to the following
governmental functions:

Cengral Fund Enterptise Fund
Gereral and administrative 540 968 Gas $ 3,358
Police 56,141 Water 42,655
Fire 3.000 Sexwer 46 0156
Strect 5,811

27



TOWN OF SUNSET, LOUISIANA
NOTES TO FINANCIAL STATEMENTS

7. ACCOUNTS, SALARIES, AND OTHER PAYABLES

The payables of 567,598 at June 30, 2012, are as follows:

Clags of Pavable Gieneral Fund Enterprise Fund Totfal
Accounts $ 19679 $ 1087 & 30555
Cash bonds 30,154 30,154
Other : 4,829 6389
Totals 49,831 17,765 &7.598

T P — ] = - —]

B. LONG-TERM OBLIGATEHONS
The following is a summary of long-term debt ransactions of the Town for the year ended June 30,

2002
Ceperal Fupd Enterprise Fupd
Revenue Bonds
Long-term debt payable, July 1, 201¢ $ 250,000 $ 105,68%
Longstexmn debi issued 250,000
Long-term Jebt retired ( 13.000) { _28.206)
Long-term debt payable, June 30, 2012 487,000 71479

Long-term debt payable at June 30, 2011 is comprised of the following:

470,000 1995 Sewer Utility Revenue Bond, dated Febwary 17,199%;
due in monthly installments of 2,681 throwgh February 2015; interest
at 4.5 percent; secured by Uhiliy Fund revenues 5 T14T

$250,000 2018 Keverue Bond, deted November X2 201(F; due in annual
instalbrrents of various mmownts, with no interest, through November |1,
2025: secured by sales tax revenues 150,000

$250,000 2010 Revenue Bond, daved November 22, 20 8; due in annual
installments of varions amounts, with interest payable sermi-anoualty;
through November |, 2025, with variable interest ¢currenily al

3.75 percent; secured by sales tax revenues 250,000
Long-term debt i due as follows:
Gegeral Fynd Entesprise Fund
Year Ending June 30, Principal [pterest  Principal lotersst
2013 14000 10443 29239 2,887
2014 14000 10204 30635 1,542
2013 16,000 9936 17,555 281
2016 16,000 9637
2007 18,000 9312
2018 and thereafier 409000 49247 - .
Total 487,000 98,7 77470 4710

L —— I —— BN - - B ]
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. ons op U

LUtility Revenue Bonds:

Under the terms of the bond indesture dated February 17,1995, all income and revenues of
every namre, eamed or detived from operation of the Utility System, ate pledged and
dedicated te the retirement of said bonds, and are to be set aside into the following special
funds:

a. Each month, there will ba set aside into a fund called the “Bond and Tnterest Sinking

Fund™ the amount of $2,681 each month. Such transfers shall be fully sufficient to
assure the prompe payment of principal and interest installments as they becoms due
and may be used only for such payments.

b. There shall also be set aside into & “Bond Reserve Fund” the amount of $135 each
month until the amount of $32,177 has been accumulated therein. Such amounts may
be used only for the payment of maturing bonds and interest coupons for which
sufficient funds are not on deposit in the Bond and Interest Sinking Fund and as to
which there would otherwise be default.

¢.  Funds will also be set aside imo a “Contingency Fund™ at the rate of $243 ¢ach month.
Money in this fupd may be used for the making of extradrdinary repairs or
replacements 10 the system which are necessary 1o keep the system in operating,
condition and for which money is not available as a maintenance and operation
expense. Money in this fund may alsc be wsed to pay principal or interast on the bonds
falling due at any time there is not sufficient money for payment in the other bond
funds.

Sales Tax Revenve Bonds

Under the terms of the bond indenture dated November 22, 2010, a portion of sales tax
revenues eamed from the operation of the Sales Tax Fund, are pledged and dedicated to the
retirement of said bonds, and are to be set aside into the following special funds:

a. Each month, there will be set aside into a fund called the “Bond and Interest Sinking
Fund™ the amount of $2,103 each month, Such transfers shall be fully sufficient to
assure the prompt payment of principal and interest installments as they becoma dua
and may be used only for such payments.

The Town of Sunset failed to comply with the sinking fund requirements during the past
fiscal year epded June 30, 2012,

9. RETIREMENT SYSTEMS

In addition to the federnl social security system, substantially all employess of the Town of
Sunset are members of the fotlowing statzwide retirement systems: Municipal Employees
Retirement System of Louisiana, or Municipal Police Employees Retirement Systers of
Louisiana. These systems are cost-sharing, multiple-employer defined benefit pension plans
administersd by separate boards of trustees. Perfinent information relutive to each plan |
follows:
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A. Munitipal Employees Retirement System of Lonisiana (System)

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with
separate assets and benefit provisions. All employees of the Town are members of Plan A,

Al permanent employees working at least 35 hours per week who are not covered by another
pension plan and are paid wholly or in part from municipal funds and all elected municipal
officials are eligible to participate in the System. Under Plan A, employees who retire at or
after age 60 with at least 10 years of creditable service, at or after age 35 with at least 25
years of creditable service, or at any age with at least 30 years of creditable service ane
entitled 1o 2 retirement benefit, pavable monthly for life, equal to 3% of their final-average
salary for each year of creditable service. Furthermore, employees with at least 10 years of
creditable service, but less than 30 years, may take early retirement benefits commencing at
or after age 60, with the basic benefit reduced 3% for each year retirement precedes age 62,
unless he has at least 30 years of creditable service. Final-average salary is the employee’s
average salary over the 36 consecutive or joined months that produce the highest average.
Employees who terminate with at least the amount of creditable service stated above, and do
not withdraw their employee contributions, may retire at the ages specified above and receive
the benefit accrued to their date of termination. The System also provides death and
disability benefits. Benefits are established or amended by state statute.

The system issues an annual publicly available financial report that inchedes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipa! Employvees’ Retirement System of Lovisiana, 7937
Office Park Boulevard, Baton Rouge, Louisiana 70809 or by calling (504) 925-4810.

Funding Policy. Under Plan A, members are required by state statute to comtribute 10.0% of
their annutal covered salary and the Town is required to contribute at an actuarially
determined mte. The current rate is 15.0% of annwal covered payroll. Contributions 1o the
System also include one-fourth of 1% (axcept Orleans and East Baion Rouge parishes) of the
taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided
between Plan A and Plan B based proportionately on the salaries of the active members of
¢ach plan. The contribution requirements of plan members and the Town are established and
may be amended by state statute. As provided by R.S. 11;103, the employer contributions ars
determined by actuarial valuation and are subject to change each vear based on the resuils of
the valuation for the prior fiscal year. The Town’s contributions to the System under Plan A
for the year ended June 30, 2012 was $29,151, equal to0 the required contributions for each

year.
B. Municipal Police Employees’ Retirement System of Loulsiana (System)

Plan Pescription. All full-time police department employess engaged in law enforcement are
required to participate in the System. Employees who retire at or after age 50 with at least 20
years of creditable service or at or after ape 55 with at least 12 years of creditable service are
entifled to a retirament benefit, payable monthly for life, equal to 3 1/3% of their final-
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average salary for each year of creditable service, Final-average salary is the employee's
average salary over the 36 consecutive or joined months that produce the highest average.
Employees who terminate with at Jeast the amount of creditable service state above, and do
not withdraw their employee contributions, may retire at the ages specified above and receive
the benefit accreed to their date of termination. The System also provides death and
disability benefits. Benefits are established or amended by state statte,

The System issues an annual publicly available financial report that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipal Police Employees’ Retirement System, 8401 United
Plaza Boulevard, Room 270, Baton Rouge, Louisiana 7080%-7017.

Funding Policy. Plan members are required by state statute to contribute 10.0% of their
annual covered satary and the Town is required to contribute at an achuarially determined
rate. The current rate is 26.5% of annual covered payroll. The contribution requiremments of
plan members and the Town are established and may be amended by state statute. As
provided by R.S. 11:103, the employer contributions are determined by actuarial valvation
and are subject to change each year based on the resuits of the valuation for tha prior fiscal
year. The contributions to the System for the year ended June 30, 2012 was $12,027, equal to
the requined contributions for the year.

10. INTERFUND TRANSACTIONS
A. Receivables and Payables

Due to the General Fund from the Utility Fund for reimbursement

for expenditures paid $39,9¢67
[ree from the General Fund 1o the Fiduciary fund for excess
benefits paid (39,904)
63
B. Transfets

. Transfersin  Transiers Out -
Major governmental funds:

General Fond £ 732,647 5 -
Sales Tax Special Revenwe Fund 523,951
Proprietary Fund:
Enterprise Fund - 208.696
Total 732,64 132,647
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Transfers are used to (a) move revenves from the fund that statute or budget requires to
collect them to the fupnd that statute or badget requires to expend them and to (b) use
unrestricted revenues collected in the general Fund to finance various programs accounted for
in other funds in accordance with budgetary authorizations.

11. PENDING LITIGATION

The Town is a defendant in various claims and lawsuits claiming damages. Management and
legal counsel are of the opinion that monetary damages would be minimal, if any, in excess
of insurance coverage in all of these cases.

The Town was sued by a neighboring Town, Grand Cotean, over sales tax revenue collected
by the Town of Sunset for a business that has a portion of its property within the Grand
Cotean town limits. The potentizl total amount owed by the Town of Sunset would be
$40,000. In November, 2011, a judge issued a preliminary ruling in favor of the Town of
Grand Coteau. However, his ruling was for the split of sales tax revenues between the two
Towns effective with October, 2011 sales tax revenues. No astion was taken on the prior
balance owed of $40,000. A survey shows that the building of the business in question does
not extend over into Grand Cotean; only the real estate portion does. Therefore, the Town’s
attomey feels that the Town will win its case upon appeal.

Due to the uncenain outcome of this case, o liability has been accrued in the financial
statements.

12. FEDERAL COMPLIANCE CONTINGENCIES

The Town of Sunset is subject to possible examination by faderal regulators who datermine
comphiance with terms, conditions, laws and regulations governing grants given to the Town
in the ¢current year. These examinations may result in required refunds by the Town to
federal grantors and/or program beneficiaties. No questioned or disallowed costs were noted
for inclusion in our report.

13. RISK MANAGEMENT
The Town is exposed to risks of 1085 in the areas of health care, general and auto liability,
propesty hazards and workers’ compensation. All of these risks are handled by purchasing
commercial insurance coverage. There have been no significant reductions in the insurance

coverage during the year. The limits of the coverages on the various Town assets gppear to
be adequare.

14. SUBSEQUENT EVENT REVIEW

The Town's management has evalnated subsequent events through December 11, 2012, the
date which the financial statements were available to be issued.
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TOWN OF SUNSET, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
15. SEGMENT INFORMATION FOR mmrmmm

The Town of Sunset maintains one snterprise fund with three departments which provide
water, gas ahd sewarage services, Segment information for the year ended June 30, 2012 is

as follows: _

Water Dept, SewerDept, GasDept,  Total
Operating revenues $228906  $149,043  $234,405 $612,354
mm : 42,655 46,056 1358 9080

155,757 97286 120930 373973
Total operating expenses  198.4(2 143,342 134288 466,042
Operating income {loss) 30,494 $700 110,117 146312

16. DEFICIT IN GENERAL FUND FUND BALANCE

The Town of Sunset General Fund had a deficit in its fund balance ot June 30, 2012, Thig
was caused by its large capital outlays over the prior two fiscal years for the congtruction of a
community center and new town hall. The Town Counsil plans on eliminating this deficit
over the next five years by increasing its transfers in from the sales tax fund, keeping future
capital putlays at o minmym, and by clozely monitoring its aperating budget to ensure
surpluges.
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TOWN OF SUNSET, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND
For the Year Ended June 30, 2012

Budget 1o GAAP
PBudgeted Amounts  Actual Amounts  Differences  Acwal Amount
Original Fina]  Budgetary Basis  Over{Under} = GAAP Basis

Revenues
Taxes E128,000 £128,004) 129847 $129.847
Licenses and permits 50,000 50,000 85,202 35,202
Franchise faas 144,200 133,000 125,730 ; 125,739
Fines and forfeits 04,600  BO,000 124,172 124,172
Intergovernmensal 85,500 131,000 260,24 260,241
Miscellaneous 30.100 30,000 £8.107 £8.107
Total Revenues STL800 632000 793208 793,308
Expendiures
General - salaries 136,000 136,000 150,861 150,361
Geteral - all others 245,000 470,000 832,129 [ 560,984) 211,168
Creneral - depreciation 40,968 40,958
Street - salaries F5.000 75,000 31,165 01,165
Street - utilities 35000 35000 2,040 12,049
Street - all others 104,300 112,000 104,050 ( 6300) 01,250
Street — depreciation 5811 531
Fire — salaries 29500 30,000 5.717 26,717
Fire - all others 35900 0,000 43,889 43 389
Fire — depreciation 1,000 3,000
Civil defengse - all others 2000 2,000 JE18 3R
Police - salaries 33500 370,000 421 563 421,563
Police - all others 193 ﬁﬂﬂ 214000 235468 { 9467 226,001
Police - depraciation - 26,141 56,141
TolExpendires L2980 TapOW LS4l709  (AZLAD  Iai0ass
Excess {Deficiency) of Revenues
Over (Under) Expenditare  (_656.000)(_862.000)  (L148.401)  (_47L311)  (_677.090)
Dher Fivencing Sources
Transfers in : ~£30.000 _620.000 133647 = 732,647
Totsl Other Financing
Sources 620,000 _ 670,000 732,647 - 732,647
Net Change in Fund Balamee ( 220000 (192000  { 40 5.154) 471311 55,557
Fund Balance, Begiuning 65034 _ 65034 65034 L162.550 1227.584
Fund Balanee, Ending 37,004 (126,946) ( 350,72D) 1,633,861 1,283,141

L] E gt == = L

~ Budget to GAAP differences are due to the capitalization and depreciation of capital assets.
The accompanying notes are an integral part of the basic financial statements.
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CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
SPECIAL REVENUE FUND
For the Year Ended June 30, 2012

Budgsted Amounts  Actual Amounts

Actual Amounts

Origigal Final ~ DBudgetaryBasis  GAAP Basis

Revenues
Taxes 3510000 $£520,000

Miscellaneous
Towal Revenues 510,000 520,000

Expenditures
General government L3000 _ 3000

Total Expenditures 3000 3000

Excess (Deficiency) of
" Revenues Over (Under)
~ Expenditures 507000 517000
Other Financing Uses
Transfets out (4920,000) (490.000)
Total Other ,
Financing Uses (420,000} (490.000)
Net Change in
Fund Balawce 17,000 27,000
Fund Balanee,
Beginning 22178 _T2.178

Fund Balance, Ending 89,178 99,178

—— e m—

$536,131
193

536,324

LGSR
7.868

(223.251)

4,305

:

76,683

£536,131
—19

36.324

488.1

4,505

12,178
76,683

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF SUNSET, LOUISIANA
COMPARATIVE STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET ASSETS - UTILITY FUND

Years Ended June 3¢, 2012 and 2011

Operating Revenues

. Charges for services -
(Gas sales

Water sales

Sewer charges
Miscellanegus

Total operating revenues

Operating Expenses
Gas department
Water department
" Sewer depariment
Total operating expenses
'Operating Income
Noun-operating Revenues (Expenses)
1 :
Interest expense
| Total non-operating revenues {expenses)
‘Income Before Transfers
" Transfers Out
Change in Net Assets
- Net Assets, Beginning

Net Assets, Ending

12

$ 21,271

219,356
146,478

U‘E
—
4 o

124,288
198,412
139,157

4.116
146,381
{ 208.636)

( 62,315)

—£60.499
807,184

2011

$ 245,038
218,787
135,247

35,533
634605

A0y
135,895
(211L.772)
( 75377
—245.376
869,499

e

The accompanying notes are an integral part of the basic financial staternents.
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TOWN OF SUNSET, LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended Jupe 30, 2012

Federal Grantos/ Grant Federal Award  Program
Program Title CFDA No. 1D No. Received Expenditures
United States Dept of Agriculture
Passed through the Office
Of Louisiana Community
Development (LCDBG) 10.766 N/A $158.196 $£158.196
Tatal federal assistance 158,196 158,196

Federal funds on hand, beginning of year $ -0
Federal fumds received 158,196
Federal funds disbursed (158.196)
Federal funds on hand, end of year (-

" The above schedule is prepared under the cash basis of accounting.
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TOWN OF SUNSET, LOUISIANA
SCHEDULE OF COMPENSATION PAID TO BOARD MEMBERS
Year Ended June 30, 2012

Board Member ' Amount
Honorable Cecil Lavergne, Mayor $ 16,350
Honorable Dalton Belson, Aldermnan 9,250
Honorable Bemice Smith, Alderwoman 9,250
Honorable Charles James, Alderman 9,100
Honorable Melanie Whiie, Alderwoman 6,250
Honorable Joseph Burleigh, Alderman 9,100
Total 62,300

) ppyre—y

The accompanying notes are an integral part of the basic financial statements,
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EMC Employers Mutnal Casualty  Employee theft

TOWN OF SUNSET, LOUISIANA
SCHEDULE OF INSURANCE IN FORCE

June 30, 2012

Company Policy Type Policy Peried
Limits
Southem Insurance Fire and Exiended 3428012 - 312513

Coverage

. Essex Insurance Co. Town vehicles 8/25/11 - 872512

Scottsdale Insurance Co. Propenty aR21/1E - 5221113
National Union Fire Ins. Co.  Accident and Sickness 2212 - 3722113

(Police)
Ametican Altemnative Ins. Corp,  Vehicles (Fire) 32212 - 322013
American Alernative Ins. Corp.  Fire Station 22201 - 323

Garage

Portable equipment

General liability

Management liability
Louisiana Municipal Risk Workers' Compensation 1/1/12- 1/11/13

Managament Agency
Louisiana Municipal Risk (eneral liakiliny &/5/12 - &/5/13
Management Agency Auto
Law Enforcement Officer
Emrors and Omissions

02 - 30413

Coverige
£ 1,109,600

Various
550,004
50,000

100,000

126,531
50,614
30,000

1,000,000
2,000,000

Legal limits
500,000
300,000
500,000
500,000

5,000

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF SUNMSET, LOUISIANA
UTILITY SYSTEM STATISTICAL INFORMATION
YEAR ENDED JUNE 30, 2012

As of June 30, 2012, the sewer rates were as follows (rated on actual water usage):

Residential  $6.50 for first 2,000 gallons
3 1.25 per thousand or part thereof over 2,000 gallons

Commercial $10.00 for fiest 3,000 gallons
§ 1.25 per thousand or part thereof over 3,000 gallons

At June 30, 2012, the water rates were as follows;
Residential and commercial $10.00 for first 2,000 gallons
$ .14 per gallon thereafter
* At June 30, 2012, the gas rates were as follows:
Residential and commercial $11.88 for first 500 cubic feet
$ 1.25 per cubi: feet thereafter

. As of June 30, 2012, the Town had the following number of customers being served:

Number of Customers

Type Gas Water Sewer
Commercial 26 a3 3B
Residential 418 1,121 976
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RicHaro C. UrRBAN
CERTIFIEC PUBLIC ACCOUNTANT

MEMEER: CFFICE:
AMNEFRICAN INSTITUTE OF 1112 HEATHER DETVE
CERTWFIELD: PUBLIC ACCOULNTANTS OFELDUS A, LOUISLARNA TOSTO
SOCIETY GF LOUSIANMS . PHONE 337 22184
CERTIFED PLELIC ACCOLNTANTS EAX (33T} 348 3613
To the Mayor and Board of Aldermen
Town of Sunset, Louisiana

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of
Sunset, Lovisiana, as of and for the year ended June 30, 2012, which collectively
comprise the Town's basic financial statements and have issued our report thereon dated
December 11, 2012. We conducted our andit in accordance with anditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Govetnment Auditing Standards, issued by the Comptroller
General of the United States.

C er Financj

In planning and performing our audit, we considered the Town of Sunset, Louisiana's
internal control over financial reporting as a basis for designing in our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Town’s internal
contrel over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Town’s internal control over finapcial reporting,

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of perfortning their assigned
functions, te prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or combination of deficiencias, in internal control, swch that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and ormrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control over financial reporting that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify any deficiencies in
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internal control over financial reporting that we consider to be material weaknesses, as
defined above. However, we identified certain deficiencies in internal control over
financial reporting, described in the accompanying schedule of findings,
recommendations, and corrective action plan that we consider to be significant
deficiencies in internal control over financial reporting. A significant deficiency isa
deficiency, or combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to metit atiention by those charged with
governance.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether the Town of Sunset, Louisiana’s
financial statements are free of material misstatement, we performed tests of

its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other maiters thai are required to be reported under Government

Auditing Standards and which are described in the accompanying schedule of findings,
recommendations, and corrective action plan as items 2012-1, and 2012-2,

This report is intended for the information of the Board of Aldermen, management, and
the Legislative Auditor of the State of Louisiana, and is not intended to be and should not
be used by anyone other than these specified parties. Under Louisiana Revised Statute
24:513, this teport is distributed by the Legislative Auditor as a public document.

Richard C. Urban, CPA

Opelousas, Louisiana
December 11, 2012




TOWN OF SUNSET, LOUISIANA
STATUS OF PRIOR AUDIT FINDINGS

The prior year audit contained no internal contral or compliance findings.
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TOWN OF SUNSET, LOUISIANA
SCHEDULE OF FINDINGS, RECOMMENDATIONS
AND CORRECTIVE ACTION PLAN
Fiscal Year Ended June 30, 2012

Iniernal Copirot / Compliance
2012-1 - Violation of Bond Agreement

Condition: The Town failed to make the required monthly deposits into its bond sinking
fund account as required by the bond agreement. This affected only iis sales tax revenue
bomds.

Cyiteria: The sales tax revenue bond agreement calls for monthly deposits of from
$1,964 to $2,105 1o be made to a bond sinking fund account for the payment of bond
principal and intcrest during the year.

Canse: The Town Clerk made only three of the required deposits before leaving for
medical reasons. The Assistant Clerk was not aware of the requirements. Payments for
bond principal and interest were still tirely made as funds were transferred into the
sinking fund account as neaded 1o cover these paymenis,

Consequence: The Town has violated its bond agreement, The lender has the rght to
call the bonds in full. :

Cofrective Action: The acting Town Clerk is now aware of the sinking fund
requirements and is making the necessary deposits on a timely basis. The Town is in the
process of transferring funds into the ascowm to cover any old delinguent deposits that
were missed. -

2012-2 - Upauthorized Payments to Clerk

Condition: The Town made payments to its clerk and assistant clerk of $3,829.90 for
reimbursement of administrative costs associated with the Town receiving monies from
FEMA in 2009 for Hurricane Gustav,

Crteria: The fimds received in 2009 included a portion for administrative costs to the
Town. These funds were for the town and not for any individual. The clerk was paid in
2009 for completing the necessary paperwork with FEMA, as part of her salary, The
Town actually received less than $2,000 as administrative costs due 1o emors in the
paperwork submitted.




Cause: The Town has ermoneously reimbursed its clerk and assistant ¢lerk for funds the
Town received from FEMA for Hurricane Gustay.

Consequences: The Town has overpaid its clerk and assistant clerk for services rendered
during the normal course of doing their duties in 2009. These payments were
undocumented and unbudgeted.

Comective Action: The Town has recorded a receivable on its books for the amount
overpaid to these individuals. In conmjunction with the cfforis of the Town’s attorney, full
restitution will be made over the next few months.
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